Because America Can Work Again:  

The Hynes Plan to Create Jobs 

Executive Summary

Since long before it became a state, Illinois has been known as a land of hope and opportunity.  Each successive generation has enjoyed the promise of a richly diverse economy that affords every Illinoisan an opportunity to provide for their family and get ahead.  Whether it was farming the land, working in a mine or factory, or running a small business, Illinois gave its people the chance to work and share in the American dream.

Today in Illinois, that promise of opportunity has been lost.  The policies coming out of Washington, D.C. have decimated our core industries and left our people fending for themselves.  From a trade policy that puts corporate bottom lines over workers on the assembly line to the virtual abandonment of our rural and inner-city communities by the federal government, misplaced priorities have left too many people across Illinois and America without the same hope and opportunity of years past.

No situation reflects these misplaced priorities more clearly than the situation in Iraq.  The Bush Administration has demonstrated its commitment to the Iraqi people with billions of dollars committed to building bridges, roads and schools to jump start their economy and prepare them for the future.  Yet when it comes to important priorities at home, the Administration is telling us that there are no funds to pay for them.  

We need leadership in Washington that understands the obstacles Illinois is facing to get its economy back on track and on the path to creating new jobs.  As Illinois’ United States Senator, Dan Hynes will provide that leadership by bringing forth ideas that will bring our government’s focus back where it belongs:  creating jobs for our people.

Dan Hynes has a track record of fighting for economic policies that create jobs and invest in the people of Illinois.  For the past five years, Dan Hynes has been known as the lone voice for fiscal restraint and discipline in Springfield:  a voice that demanded that government create a healthy environment for job creation and worker protection.  As Illinois State Comptroller, Hynes brought forth new ideas that would make people the priority of Illinois fiscal policy.  Hynes engineered the creation of the Rainy Day Fund so that Illinois would withstand an economic slowdown.  He froze over $116 million in pork projects to avoid cuts in critical programs like education and health care.  Finally, Hynes stood up for Illinois workers by issuing an executive order to enforce the prevailing wage.  

Dan Hynes wants to bring this same leadership to Washington to change its priorities and create jobs for America.  As United States Senator, Dan Hynes will fight to:

Invest in America

· Make sure that for every dollar we spend rebuilding Iraq, we spend at least one dollar here at home to invest in America’s people and their future.

Invest in Illinois

· Provide relief to state and local governments

· Invest in Illinois’ transportation infrastructure

· Encourage development in our distressed neighborhoods and communities

· Revitalize Illinois’ coal industry

· Invigorate Illinois’ agricultural economy

Enact a National Manufacturing Policy

· Invest in small manufacturing companies

· Expand Manufacturing Extension Centers

· Reduce heath care costs for smaller businesses

· Establish Regional Manufacturing Skills Alliances

· Fight for “Made in America” tax incentives

Make America’s Trade Policies Work for American Workers

· Reject unfair trade agreements

· Combat unfair trade practices

· Help workers hurt by U.S. trade policies

· Vote to revoke PNTR status for China

America can work again.  It merely requires strong and determined leadership in Washington.  By fighting for ideas that invest in our country, our state and our workers, Dan Hynes will bring American priorities to American policies.

The Hynes Plan to Create Jobs

Since President Bush took office in 2001, the United States has lost more than 3 million jobs
 – over 200,000 in Illinois alone.
  The Bush Administration’s dismal record on jobs is the worst of any President since the 1930’s.
  About 80% of our country’s job losses have occurred in the manufacturing sector – one of our nation’s most reliable sources of high-skilled, well-paying jobs.  In Illinois, these manufacturing job losses have been critical blows, because manufacturing accounts for about 17% of Illinois’ gross domestic product
 and 13% of its work force.
  Dan Hynes believes we need a jobs plan to get America, and Illinois, working again.  

To make America work again, Dan Hynes proposes that we:

I.
Invest in America

President Bush has asked Congress to appropriate an additional $87 billion for use primarily in Iraq.  The United States Congress has already appropriated $75 billion dollars to the war and the effort to rebuild Iraq.  Dan Hynes steadfastly supports our men and women serving overseas, and would fight to give the military every dollar it needs to finish the job and bring our soldiers safely home.  

At the same time, Dan Hynes believes that we must give priority to America’s economic future.  For example, although the Bush Administration is pushing for $5.7 billion to rebuild Iraq’s electrical system, it has not set forth a plan to resolve the inexcusable state of disrepair that caused the recent blackout across the northeastern United States.   In addition, President Bush is requesting $2.1 billion for Iraq’s national security, even as our own homeland security remains severely underfunded.  

Securing and rebuilding Iraq is important, but so is securing America and building for its future.  Both deserve our attention and our resources.  That is why Dan Hynes was the first candidate in the U.S. Senate race to call for investing a dollar in America for every dollar we spend overseas rebuilding Iraq.  With $20 billion – the amount the President is currently requesting for the rebuilding effort – America could spend 13 times the amount in next year’s federal budget for community health centers.  In the alternative, America could hire 478,000 teachers or employ 884,000 new firefighters.    

In order to secure investment in America and its people, Dan Hynes will support legislation – like the American Parity Act proposed by United States Representative Rahm Emanuel –  that mandates a dollar-for-dollar match in funds spent rebuilding Iraq and in America.  

II. 
Invest in Illinois 

As a lifelong Illinoisan, Dan Hynes has a passion for Illinois and its people.  As State Comptroller, Dan Hynes sees firsthand the strengths of Illinois and the challenges we face.  As our U.S. Senator, Dan Hynes will fight for the things that are unique and important to our state, and especially for our fair share of federal tax dollars.  Illinois pays over $88 billion in federal taxes each year, but for every dollar we spend, we get only 77 cents in return.
  We rank a pitiful 44th in terms of our return on our tax dollars.
  As an example, for every dollar we pay in gas taxes, Illinois gets back only 92 cents in federal money for its transportation needs.
  Illinois deserves better.  We need an advocate who will fight for our fair share.  Across our state – in cities big and small – people face homeland security threats in buildings, on roads and at key structures and facilities.  Every community in Illinois has been hurt by reckless fiscal policies that have increased deficits, granted a windfall to the wealthiest in society, and further squeezed the middle class.  Dan Hynes has spent seven years traveling across Illinois, meeting with people, and addressing local and statewide problems.  He has a clear plan for rebuilding the partnership between Illinois and Washington, D.C. to keep Illinois competitive and obtain an equitable share of federal resources.  Dan Hynes wants to end Illinois’ days as a donor state.  As U.S. Senator, Dan Hynes will fight to:

A. 
Provide immediate relief to state and local governments.  State and local governments have been devastated by the country’s economic recession, and many are now faced with unprecedented budget crises.  For FY2004 alone, experts estimate that the states face a collective shortfall as high as $85 billion.
  Illinois Governor Rod Blagojevich recently announced that Illinois may face a $2 billion budget deficit next year.
  To address these shortfalls, states are forced to make painful cuts in services, cut jobs and even raise taxes.  The Bush Administration has exacerbated the states’ financial crises in two ways.  First, it has refused repeated requests for adequate emergency aid.  Second, it has placed significant costly federal mandates – like No Child Left Behind and homeland security preparedness – on state and local governments without providing adequate financial support.  Dan Hynes believes we must give state and local governments emergency aid for priorities like education, homeland security and social services.  As U.S. Senator, he will fight for such emergency funding.  
B. 
Invest in Illinois’ transportation infrastructure.  For over two hundred years, Illinois has served as a national and international center for trade and commerce.  Illinois’ past success is substantially a result of its strategic waterways and its superior air, road and rail infrastructure.  Dan Hynes knows that in order to keep Illinois economically competitive, it must remain a leader in transportation and commerce.  Companies want to locate in cities and states with an excellent transportation infrastructure.  In addition, investments in transportation infrastructure create jobs for those who will build and maintain the roads and facilities, as well as those who service the people who use them.  To make the necessary investment in Illinois’ transportation system, Dan Hynes proposes that we:  

1. 
Invest in Illinois roads.  Illinois is a highway crossroads for America.  Its highway system is the third largest in the country, with five separate interstate systems moving passengers across the country.
  Dan Hynes understands that keeping Illinois competitive requires that we invest in and maintain our road system.  The easiest way to start is by tackling Illinois’ “donor” status with respect to federal transportation dollars.  For every dollar in transportation taxes Illinois sends to Washington, it gets only 92 cents back in transportation funding.  Dan Hynes will fight to get a better rate of return on our transportation dollars so that we can maintain a top-notch interstate highway system, and spur economic growth across Illinois.  Dan Hynes will prioritize road projects downstate to link historically isolated areas and provide interstate access to all regions of Illinois.
2. 
Invest in O’Hare Airport.  O’Hare Airport provides Illinois with a key competitive advantage in attracting business and commerce.  Dan Hynes supports the O’Hare expansion plan endorsed by the City of Chicago and the State of Illinois, and he will push for supporting legislation and Federal Aviation Administration approval of that plan.  Right now, O’Hare Airport provides 450,000 Illinoisans with jobs and creates about $38 billion in economic activity.
  With the proposed expansion, it is estimated that Illinois will gain about 195,000 more jobs and an additional $18 billion in economic activity.

3. 
Invest in Illinois’ regional airports.  To stay ahead of the transportation demands of the future and to bring economic development to all areas of Illinois, Dan Hynes will work for transportation investment in Illinois’ regional airports, such as those in Peoria, the Quad Cities, Marion, Springfield, Rockford, Quincy and the Metro East area, among others.  Investments in these facilities will attract business and jobs to these regions.  

4. 
Invest in the Peotone airport.  One way to prepare for Illinois’ transportation future is to build a third regional airport in Chicago to service Chicago’s southwest suburbs.  A third airport will allow for enormous future expansions of the Chicago air market – beyond the current O’Hare expansion project – without risk of overcrowding the two existing airports.  In addition, some estimate that the Peotone airport will create as many as 236,000 new jobs, including 10,000 new construction jobs.
  The new airport will significantly boost economic development to Chicago’s southland area.  The federal government should facilitate the current plan for building the airport, and Dan Hynes will support that development.  

5. 
Invest in Illinois’ mass transit, passenger and freight rail system.  Illinois has thousands of miles of rail track and is the second largest rail freight system in the country.
  Chicago is the national hub for both rail freight and Amtrak.
  In fact, one-third of all U.S. rail cargo passes through Chicago.
  Illinois is already a national rail transportation leader, but its rail infrastructure is in dire need of improvements.  Freight trains can spend as long traveling through the Chicago city limits as they do traveling from the outskirts of Chicago to California.
  Dan Hynes will fight for transportation dollars to maintain Illinois’ leadership in the rail freight market, and for transportation dollars to reform and continue support for Amtrak operations.  He will also push for Illinois’ fair share of funding for mass transit and commuter rail operations.  
C.
Encourage development in our financially distressed neighborhoods and communities.  About 34.6 million Americans – one-third of whom are children – live in poverty in the United States.
  About 1.7 million of those Americans fell below the poverty line last year for the first time.
  Our current economic woes are a radical change from the economic boom of the 1990s.  Poverty is painfully evident in our cities and our small towns, where jobs have disappeared and social safety nets have tightened due to states’ fiscal crises.  As a U.S. Senator, Dan Hynes will fight for new investment in our financially distressed communities and the people who live in them, in order to counteract the forces of poverty that create destitution, desperation and crime.  In particular, Dan Hynes will fight to:

1. 
Invest in housing programs for the poor.  The poor face enormous problems everyday, but perhaps none as serious as finding an adequate and affordable home.  Dan Hynes will fight for greater investments in housing opportunities for low-income families.  He will oppose block-granting of the Section 8 housing program and will instead push for expanded federal funding for the program.
2. 
Invest in federal empowerment zones.  Empowerment zones work.  They attack blighted areas with two goals – opening businesses in the zone, and putting the residents of the zone to work.  They have had great success in mobilizing people to plan their communities and invest themselves in their success.  This is the kind of program that makes the most of America’s values and Americans’ strengths.  Dan Hynes will fight to increase funding for empowerment zones so that more communities can benefit from them.  
3. 
Invest in community development banks.  Community development banks provide a critical piece of the puzzle – capital – to urban redevelopment.  These banks provide loans so that residents can rebuild their businesses, their homes, and social service facilities.  Because of their crucial role in urban revitalization, Dan Hynes will promote increased funding for community development banks.  
D.  
Revitalize Illinois’ coal industry.  Illinois contains the second-largest coal reserves in America, containing the same energy capacity as the oil reserves of Saudi Arabia and Kuwait combined.
  Surprisingly, though, Illinois ranks only 8th in the nation for coal production.
  As U.S. Senator, Dan Hynes will fight for legislation that facilitates a retooling of outmoded plants so that they can burn Illinois coal while protecting the environment.  Clean coal technologies not only will create new high-quality jobs for Illinois, they are good for the environment, will boost Illinois’ economy, and will reduce America’s dependence on foreign oil.  Furthermore, Hynes fully supports the efforts of the Illinois Congressional Delegation, led by United States Representative Jerry Costello, to bring the FutureGen Project – the world’s first energy plant that burns fossil fuels without releasing greenhouse gases into the atmosphere – to southern Illinois.  

E.  
Invigorate Illinois’ agricultural economy.  Illinois is a veritable agricultural powerhouse.  Still, our farmers are hurting.  In particular, our small family farmers must make extraordinary capital outlays in equipment, and are thus extremely vulnerable to large swings in commodity prices.  In addition, our agricultural communities continue to lose population and jobs.  Dan Hynes will fight to expand markets for agricultural products like ethanol, an environmentally-friendly gasoline additive produced in Illinois.  He also will work to bring venture capital to agricultural products like corn-based plastics that represent agricultural markets of the future.  Finally, he will seek to encourage agricultural cooperatives to give farmers a role in the development and production of agricultural products, as well as agriculture-related businesses.

III. 
Enact a National Manufacturing Policy

Manufacturing jobs have long served as a foundation for the American economy.  They pay about 20% more than service jobs, and they are far more likely to offer benefits like health coverage, retirement plans, insurance and paid leave.
  Yet, these jobs are being sent overseas at an alarming rate – 1.3 million over the last decade.
  Nationally, the manufacturing sector accounts for 15% of our GDP, and indirectly contributes to about 50% of it.
  The erosion of our manufacturing base not only has hindered us economically, but also has challenged our defense and homeland security capabilities.  Our country needs a strategic, forward-thinking National Manufacturing Policy that supports critical and emerging manufacturing sectors, promotes high-wage jobs, and supports American companies that provide those jobs.  Dan Hynes believes that part of the reason the manufacturing sector has been declining in America is because our government has failed to support it.  As U.S. Senator, Dan Hynes will fight to make sure that revitalizing our manufacturing economy is not only a focus of the federal government, but a priority.  Specifically, Dan Hynes will demand a manufacturing policy that will:

A. 
Invest in smaller manufacturing companies.   Approximately 95% of America’s manufacturers are small businesses that are particularly vulnerable to global market forces.
  In this global marketplace, these companies need better access to capital to compete and sometimes to survive.  Dan Hynes will work to increase the borrowing limit for small and medium-sized manufacturers under the SBA’s guaranteed loan program from its current funding level of $1 million to $4 million. 
B. 
Double our investment in Manufacturing Extension Centers.  The Department of Commerce’s Manufacturing Extension Partnership Program (MEP) has made great strides in bolstering our manufacturing industries.  The program created a national network of manufacturing centers – including  the Chicago Manufacturing Center and the Illinois Manufacturing Extension Center (with offices in Rockford, Peoria and Carbondale) – that help small and medium-sized companies increase their productivity, expand into new markets and provide high-quality jobs.  The program has garnered rave reviews from its clients, and is credited with saving thousands of jobs.  Dan Hynes will fight to double the funding for this successful program.
C. 
Reduce health care costs for smaller businesses.   One of the heaviest burdens our small and medium-sized manufacturers face is high health care costs.  Unlike big corporations, smaller businesses do not have the market power necessary to negotiate good deals on health insurance.  Dan Hynes will fight to level the playing field, because our future economic well-being rests on small and medium-sized businesses being able to compete with multi-national corporations.  By reducing the cost of health care, providing purchasing pools for small businesses to negotiate insurance plans, and providing incentives to small businesses that provide health care coverage for their employees, we can reduce the burden of health care costs on smaller manufacturers to help them succeed, and thereby create more jobs for more people.  

D. 
Establish Regional Manufacturing Skills Alliances.   Regional Skills Alliances were established to help small businesses train workers.  The program is funded by federal grants.  Dan Hynes will improve on this innovative approach – and create Regional Manufacturing Skills Alliances.  These Alliances will facilitate cooperation between companies, public services, educational institutions and willing workers in order to produce a highly-skilled workforce that will attract excellent jobs to Illinois.  

E. 
Pass “Made in America” tax incentives.  America must do everything possible to keep high-skill, high-paying jobs here in the United States.  One way to do that is to reward companies that keep their production facilities in America.  The Job Protection Act does just that – it lowers the tax rate for corporations that have their production facilities in the United States, thus encouraging them to keep their jobs in America.  In addition, he will introduce legislation that would create a preference for federal contracts for companies that have all of their production facilities in the United States.  Dan Hynes will support these and other legislative efforts to provide incentives for companies to keep good jobs here in America.  
IV.
Make America’s Trade Policies Work for American Workers

A.
Reject unfair trade agreements.  Since 1992, about 1.3 million manufacturing jobs have migrated overseas, and we may lose as many as 3 million service jobs to other countries over the next 12 years.
  American jobs and American workers are in peril.  The United States must take a close look at our trade agreements, such as NAFTA, to make sure that American workers can compete with our trading partners’ workers on a level playing field.  Our trade agreements must include adequate protections for working men and women and the environment, instead of inciting a race to the bottom on both fronts.  America has a great tradition of protecting the health and welfare of our workforce, giving our workers a fair wage and reasonable workweek, and protecting our water, air and land.  Our trade agreements should not undermine our principles, they should export them to our trading partners.  As U.S. Senator, Dan Hynes will push for an independent, comprehensive review of all of our current trade agreements and practices in order to determine the best way to address these concerns, and he will only vote in favor of trade agreements that contain adequate worker and environmental protections. 

B. 
Combat unfair trade practices.  Another primary reason for America’s job losses is that many countries employ unfair trade practices that hurt American workers.  For example, China artificially devalues its currency in order to make its goods falsely competitive.  Some estimate that currency devaluation can give foreign products up to a 30-40% price advantage in world markets.
  In essence, China’s currency devaluation guarantees that its products are very inexpensive in America, and conversely, that American products are very expensive in China.  The result is devastating.  The United States trade deficit with China skyrocketed to over $100 billion in 2002.  Dan Hynes will demand that our government take a firm stand against countries that employ unfair trade practices and hurt American workers.  

C.  
Assist workers who have been hurt by U.S. trade policies.  America already has a program – Trade Adjustment Assistance (TAA) – to assist workers who have been harmed by U.S. trade policies.  In fact, the federal government recently made more workers eligible for help, and expanded the program to help dislocated workers pay for health insurance.  Unfortunately, the program has never been adequately funded.  America cannot sign free trade agreements with the promise to take care of workers harmed by those agreements, then fail to deliver on that promise.  As U.S. Senator, Dan Hynes will fight to fund TAA adequately, so that we can provide vital benefits like health care and job training, and he will explore innovative improvements to the program, such as low interest rate loans or tax breaks that will help people keep their homes.  

D. 
Revoke China’s PNTR status.  Granting Permanent Normal Trade Relations (PNTR) status to China has been an unmitigated failure.  Far from spurring free and fair trade between the two countries, China has allowed extensive corruption in its business sector, looked the other way as American products are counterfeited and put enormous pressure – through discriminatory taxing schemes – on companies to relocate to China.  As discussed above, China also pegs its currency to the American dollar, in order to keep the value of its currency low.  As a result, Chinese exports to America are relatively inexpensive, and American exports to China are relatively expensive.  After we granted PNTR status to China, our trade deficit with China ballooned to over $100 billion in 2002– more than 20% of America’s entire trade deficit.  In addition, China continues to deny its citizens basic human rights such as the right to choose their own representatives, organize their workers and choose their religion freely.  These failures should be punished, not rewarded, by America.  Until China makes adequate strides in granting human and civil rights to its people and until China proves it can be a responsible and fair trading partner, the United States should revoke its PNTR status, start over, and seek to establish a fair trading relationship with China that protects American workers and American corporations.  As U.S. Senator, Dan Hynes will vote to do just that.
Conclusion

Dan Hynes believes that America can work again.  Illinoisans need good jobs that allow them to provide for their families, pay for their children’s education, obtain good health care and take care of their parents.  By investing in America, investing in Illinois, enacting a National Manufacturing Policy, and making America’s trade policies work for Americans, we can create jobs and the hope and prosperity that accompany them.  
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